






































































































































CITY OF OVIEDO, FLORIDA
Building Services Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the year ended September 30, 2008

Variance with

Final Budget-
Budgeted Amounts Over
Original Final Actual (Under)
Revenues
Licenses, permits and fees $ 1,022,190 $ 1,170,200 $ 1,162,985 $ (7,215)
Investment income 2,846 2,846
Total revenues 1,022,190 1,170,200 1,165,831 (4,369)
Expenditures
Current:
Public safety 955,098 955,098 902,960 52,138
Total expenditures 955,098 955,098 902,960 52,138
Excess (deficiency) of revenues
over (under) expenditures 67,092 215,102 262,871 47,769
Other Financing Sources (uses)

Transfers out (67,092) (214,057) (214,057) -
Total other financing sources (67,092) (214,057) (214,057) -
Net change in fund balances - 1,045 48,814 47,769

Fund balances - beginning - - - -
Fund balances - ending $ - $ 1,045 §$ 48,814 $ 47,769
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Assets
Cash
Due from other governments
Total assets

Liabilities and fund balances
Liabilities:
Matured bonds & interest payable
Total liabilities

Fund balances:
Reserved for debt srevice

Total fund balances

Total liabilities and fund balances

CITY OF OVIEDO, FLORIDA
Subcombining Balance Sheet
Nonmajor Debt Service Funds

September 30, 2008
Public Total
Improvement General Nonmajor
Revenue Obligation Lease Debt Service
Bonds Bonds Financing Funds
$ 1,090,055 $ 401,382 §$ 19,228 1,510,665
- 3,426 - 3,426
$ 1,090,055 $ 404,808 § 19,228 1,514,091
$ 1,086,492 § 370,068 - § - 1,456,560
1,086,492 370,068 - 1,456,560
3,563 34,740 19,228 57,531
3,563 34,740 19,228 57,531
$ 1,090,055 $ 404,808 $ 19,228 1,514,091
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CITY OF OVIEDQO, FLORIDA
Subcombining Statement of Revenues, Expenditures
and Changes in Fund Balances
Nonmajor Debt Service Funds
For the year ended September 30, 2008

Public Total
Improvement General Nonmajor
Revenue Obligation Lease Debt Service
Bonds Bonds Financing Funds
Revenues
Taxes $ - $ 512,094 §$ - $ 512,094
Investment income 11,567 8,587 1,967 22,121
Total revenues 11,567 520,681 1,967 534,215
Expenditures
Current:
Debt service:
Principal 1,004,000 190,000 203,374 1,397,374
Interest and other 925,863 360,436 27,088 1,313,387
Total expenditures 1,929,863 550,436 230,462 2,710,761
Excess (deficiency) of revenues
over (under) expenditures (1,918,296) (29,755) (228,495) (2,176,546)
Other Financing Sources (uses)
Transfers in 1,921,859 - 230,393 2,152,252
Total other financing sources (uses) 1,921,859 - 230,393 2,152,252
Net change in fund balances 3,563 (29,755) 1,898 (24,294)
Fund balances - beginning - 64,495 17,330 81,825
Fund balances - ending $ 3,563 § 34,740 §$ 19,228 § 57,531
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CITY OF OVIEDQ, FLORIDA
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
Public Improvement Revenue Bonds Debt Service Fund
For the year ended September 30, 2008

Variance with

Final Budget-
Budgeted Amounts Over
Original Final Actual (Under)
Revenues
Investment income $ - $ 10,000 $ 11,567 $ 1,567
Total revenues - 10,000 11,567 1,567
Expenditures
Debt service:
Principal 824,000 1,004,000 1,004,000 -
Interest and other 786,340 927,859 925,863 1,996
Total expenditures 1,610,340 1,931,859 1,929,863 1,996
Excess (deficiency) of revenues
over (under) expenditures (1,610,340) (1,921,859) (1,918,296) 3,563
Other Financing Sources (uses)

Transfers in 1,610,340 1,921,859 1,921,859 -
Total other financing sources 1,610,340 1,921,859 1,921,859 -
Net change in fund balances - - 3,563 3,563

Fund balances - beginning - - - -
Fund balances - ending $ - $ - 3 3,563 §$ 3,563
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CITY OF OVIEDO, FLORIDA
General Obligation Bonds Debt Service Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the year ended September 30, 2008

Variance with

Final Budget-
Budgeted Amounts Over
Original Final Actual (Under)
Revenues
Ad valorem taxes $ 508,137 § 508,137 $ 512,094 $ 3,957
Investment income 17,300 17,300 8,587 (8,713)
Total revenues 525,437 525,437 520,681 (4,756)
Expenditures
Debt service:
Principal 190,000 190,000 190,000 -
Interest and other 360,437 360,437 360,436 1
Total expenditures 550,437 550,437 550,436 1
Excess (deficiency) of revenues
over (under) expenditures (25,000) (25,000) (29,755) (4,755)
Net change in fund balances (25,000) (25,000) (29,755) (4,755)
Fund balances - beginning 64,495 64,495 64,495 -
Fund balances - ending $ 39,495 §$ 39,495 § 34,740 § (4,755)
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CITY OF OVIEDQ, FLORIDA
Lease Financing Debt Service Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the year ended September 30, 2008

Variance with

Final Budget-
Budgeted Amounts Over
Original Final Actual (Under)
Revenues
Investment income $ - $ - $ 1,967 $ 1,967
Total revenues - - 1,967 1,967
Expenditures
Debt service:
Principal 284,798 247,413 203,374 44,039
Interest and other 37,478 36,339 27,088 9,251
Total expenditures 322,276 283,752 230,462 53,290
Excess (deficiency) of revenues
over (under) expenditures (322,276) (283,752) (228,495) 55,257
Other Financing Sources (uses)
Transfers in 322,276 283,752 230,393 (53,359)
Total other financing sources 322,276 283,752 230,393 (53,359)
Net change in fund balances - - 1,898 1,898
Fund balances - beginning 17,330 17,330 17,330 -
Fund balances - ending $ 17,330 $ 17,330 §$ 19,228 § 1,898
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CITY OF OVIEDO, FLORIDA
Subcombining Balance Sheet
Nonmajor Capital Projects Funds

September 30, 2008
Vehicle Land Fill Local Option
Replacement Closure Sales Tax
Assets
Cash $ 26,208 §$ 56,663 $ 15,105
Investments 745,000 - 1,875,000
Due from other governments - - 297,556
Total assets $ 771,208 $ 56,663 $ 2,187,661
Liabilities and fund balances
Liabilities:
Accounts payable $ 650 $ 2,521 $ -
Accrued liabilities - 10,000 -
Total liabilities 650 12,521 -
Fund balances:
Reserved for encumbrances 306,975 - -
Unreserved 463,583 44,142 2,187,661
Total fund balances 770,558 44,142 2,187,661
Total liabilities and fund balances $ 771,208 $ 56,663 § 2,187,661
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Total

General Recreational Nonmajor
Technology Facility Facility Capital Project
Improvements Improvements Improvement Funds
$ 17,435 § 7,092 § 8317 $ 130,820
415,000 185,000 580,000 3,800,000
- - - 297,556
$ 432,435 § 192,092 § 588,317 §$ 4,228,376
$ 35712 $ 17,010 § 89,142 §$ 145,035
- - - 10,000
35,712 17,010 89,142 155,035
25,794 - 99,879 432,648
370,929 175,082 399,296 3,640,693
396,723 175,082 499,175 4,073,341
$ 432435 § 192,092 § 588,317 §$ 4,228,376
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CITY OF OVIEDGQ, FLORIDA
Subcombining Statement of Revenues, Expenditures
and Changes in Fund Balances
Nonmajor Capital Projects Funds
For the year ended September 30, 2008

Vehicle Land Fill Local Option
Replacement Closure Sales Tax
Revenues
Intergovernmental $ - $ - $ 1,353,181
Investment income - 2,193 80,295
Total revenues - 2,193 1,433,476
Expenditures
Current:
General government - - -
Public safety 5,552 - -
Transportation - 9,199 -
Culture and recreation - - -
Capital outlay:
General government - - -
Public safety 38,734 - -
Transportation 69,431 - 30,529
Culture and recreation 15,576 - -
Total expenditures 129,293 9,199 30,529
Excess (deficiency) of revenues
over (under) expenditures (129,293) (7,006) 1,402,947
Other Financing Sources (uses)
Capital leases 186,048 - -
Transfers in 417,050 - 250,000
Transfers out (177,444) - (617,910)
Total other financing sources (uses) 425,654 - (367,910)
Net change in fund balances 296,361 (7,006) 1,035,037
Fund balances - beginning 474,197 51,148 1,152,624
Fund balances - ending $ 770,558 $ 44,142 § 2,187,661
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Total

General Recreational Nonmajor
Technology Facility Facility Capital Projects
Improvements Improvements Improvement Funds

$ - $ 111,697 $ 200,000 $ 1,664,878
- - - 82,488

- 111,697 200,000 1,747,366

106,796 - - 106,796

- 166,601 - 172,153

- 59,171 - 68,370

- - 5,005 5,005

141,026 - - 141,026

- 94,466 - 133,200

- 274,165 - 374,125

- - 1,633,055 1,648,631

247,822 594,403 1,638,060 2,649,306
(247,822) (482,706) (1,438,060) (901,940)

- - - 186,048

50,000 - 65,000 782,050
- - - (795,354)

50,000 - 65,000 172,744
(197,822) (482,706) (1,373,060) (729,196)
594,545 657,788 1,872,235 4,802,537

$ 396,723 $ 175,082 $ 499,175 $ 4,073,341
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STATISTICAL SECTION



STATISTICAL SECTION

This part of the City of Oviedo’s comprehensive annual financial report presents detailed
information as a context for understanding what the information in the financial statements, note
disclosure, and required supplementary information says about the City’s overall financial health.

Contents Page
Financial Trends 96

These schedules contain trend information to help the reader understand how
the City’s financial performance and well-being have changed over time.

Revenue Capacity 164

These schedules contain information to help the reader assess the factors
affecting the City’s ability to generate its property and sales taxes.

Debt Capacity 108

These schedules present information to help the reader assess the affordability
of the City’s current levels of outstanding debt and the City’s ability to issue
additional debt in the future.

Demographic and Economic Information 113
These schedules offer demographic and economic indicators to help the
reader understand the environment within which the City’s financial activities
take place and help make comparisons over time and with other governments.

Operating Information 115
These schedules contain information about the City’s operations and
resources to help the reader understand how the City’s financial information
relates to the services the City provides and the activities it performs.

Supplementary Information 118

These schedules contain continuing disclosure requirements of Utility
Revenue Refunding Bonds, Series 2004.

Sources: Unless otherwise noted, the information in these schedules is derived from the
comprehensive annual financial reports for the relevant year. The City implemented Statement
34 in 2003; schedules presenting government-wide information include information beginning in
that year.
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CITY OF OVIEDOQO, FLORIDA Table 3
Governmental Activities Tax Revenues by Source
Last Ten Fiscal Years
(accrual basis of accounting)
(amounts expressed in thousands)

Fiscal Year Property Tax ~ Franchise Fees Utility Tax Total
1999 $ 3,721 1,315 2,034 7,070
2000 4,504 1,424 2,267 8,195
2001 5,245 1,607 2,398 9,250
2002 5,780 1,556 2,824 10,160
2003 6,414 1,594 2,917 10,925
2004 7,492 1,751 3,302 12,545
2005 8,154 1,991 3,633 13,778
2006 9,308 2,366 3,944 15,618
2007 11,612 2,476 4,088 18,176
2008 11,502 * 4,364 15,866

Taxes included in Unrestricted Intergovernmental Revenues

State Revenue

Fiscal Year Sales Tax Sharing Other Total
1999 $ 1,409 430 1 1,840
2000 1,522 484 8 2,014
2001 1,510 511 10 2,031
2002 2,770 518 8 3,296
2003 5,727 582 11 6,320
2004 4,993 648 17 5,658
2005 3,731 854 12 4,597
2006 3,765 976 13 4,754
2007 3,798 1,115 87 5,000
2008 3,473 966 17 4,456

* Pursuant to Florida Statutes, Section 218.33, reporting entities are to utilize
the Uniform Accounting System Manual, which reclassified Franchise Fees from
the Taxes to the Licenses and Permits effective Fiscal Year 2008.
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CITY OF OVIEDO, FLORIDA Table 6
Assessed Value and Estimated Actaal Value of Taxable Property
Last Ten Fiscal Years
(amounts expressed in thousands)

Centrally Assessed Assessed
and Real Property Personal Property Real and Total Total Value as a
Estimated Estimated Personal Direct Estimated Percentage
Fiscal Assessed Actual Assessed Actual Property Tax Assessed Actual of Actual
Year Value Value Value Value Exemptions Rate Value Value Value
1999 954,557 1,123,008 49,328 58,033 232,521 4.995 771,364 1,181,041 65.31%
2000 1,093,131 1,286,036 80,015 94,135 233,316 4.995 939,830 1,380,171 68.10%
2001 1,183,590 1,392,459 84,682 99,626 247,326 5.335 1,020,946 1,492,085 68.42%
2002 1,337,524 1,407,920 96,160 101,221 305,402 5.335 1,128,282 1,509,141 74.76%
2003 1,520,134 1,532,393 98,778 99,575 369,608 5.335 1,249,304 1,631,968 76.55%
2004 1,676,587 1,716,056 92,514 94,692 429,103 5.335 1,339,998 1,810,748 74.00%
2005 1,858,834 1,879,509 103,692 104,845 478,900 5.335 1,483,626 1,984,354 T4.771%
2006 2,196,507 2,259,781 110,379 113,559 601,551 5.335 1,705,335 2,373,340 71.85%
2007 3,103,705 3,082,130 121,206 120,363 1,080,996 5.335 2,143,915 3,202,493 66.95%
2008 3,487,805 3,618,055 126,775 131,509 1,173,490 4.655 2,441,090 3,749,564 65.10%

Source: Seminole County Property Appraiser
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CITY OF OVIEDO, FLORIDA Table 7
Direct and Overlapping Property Tax Rates
Last Ten Fiscal Years
(Amounts Expressed in Millage)
(Tax Levies per $1,000 of Assessed Valuation)
City of Oviedo Seminole County Seminole County School Board
Fiscal Opera- Debt Opera- Debt Opera- Debt Other
Year ting Service Total ting Service Total ting Service Total (1) Total
1998 4.9950 0.0000 4.9950 5.1638 0.1987 5.3625 9.1560 0.8800 10.0360 0.4820 20.8755
1999 4.9950 0.0000 4.9950 5.1579 0.1234 52813 9.1020 0.8160 9.9180 0.4820 20.6763
2000 4.9950 0.0000 49950 4,9989 0.1170 5.1159 8.7850 0.7560 9.5410 0.4820 20.1339
2001 5.3350 0.0000 5.3350 4.9989 0.1083 5.1072 8.6550 0.6900 9.3450 0.4720 20.2592
2002 5.3350 0.0000 5.3350 4,9989 0.2208 52197 8.5230 0.6390 9.1620 0.4620 20.1787
2003 5.3350 0.0000 5.3350 4.9989 0.2086 52075 8.4790 0.5210 9.0000 0.4620 20.0045
2004 5.3350 0.4800 5.8150 4,9989 0.1910 5.1899 8.2410 0.4950 8.7360 0.4620 20.2029
2005 5.3350 0.3623 5.6973 4.9989 0.1721 51710 8.1270 0.3850 8.5120 0.4620 19.8423
2006 5.3350 0.3175 5.6525 4.9989 0.2041 52030 7.9650 0.0000 7.9650 0.4620 19.2825
2007 5.3350 0.2543 5.5893 4.9989 0.1451 5.1440 7.7530 0.0000 7.7530 0.4620 18.7483
2008 4.6545 0.2169 4.8714 4.3578 0.1451 4.5029 7.4130 0.0000 7.4130 0.4158 17.2031

(1) Represents amounts assessed by St. Johns River Water Management District.

Source: Seminole County Property Appraiser
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CITY OF OVIEDO, FLORIDA

Principal Property Taxpayers

Table 8

September 30, 2008
(amounts expressed in thousands)
2008 1999
Taxable Percentage of Taxable Percentage of
Assessed Total Taxable Assessed Total Taxable
Taxpayer Value Rank Assessed Value Value Rank Assessed Value
The Rouse-Orlando Inc. $ 47,267 1 1.94% $ 80,589 1 8.75%
WRI - TC Alafaya Square, LL.C 29,959 2 1.23%
Oviedo Grove Apartments LP 24,620 3 1.01%
United Dominion Realty Trust, Inc. 21,931 4 0.90% $ 12,382 3 1.34%
Alafaya Utilities Inc. 20,029 5 0.82%
BSP/Oviedo LLC 14,360 6 0.59%
Progress Energy 13,468 7 0.55% 7,532 6 0.82%
Gemini Town Center, LLC 12,289 8 0.50%
Riverside Landings Inv, LLC 11,450 9 0.47%
Dillards 9,739 10 0.40% 13,261 2 1.44%
So Bell Telephone & Telegraph 11,315 4 1.23%
Alafaya Square Associates, Ltd. 10,373 5 1.13%
Tuscawilla Bend 6,384 7 0.69%
Richland Seminole Ranch LTD 4,841 9 0.53%
Orlando Regional Health Net 5,906 8 0.64%
Parisian 3,947 10 0.43%
Total $ 205,112 8.40% $ 156,530 17.00%

Source: Seminole County Property Appraiser
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CITY OF OVIEDO, FLORIDA
Property Tax Levies and Collections

Last Ten Fiscal Years

Table 9

Fiscal Collected within the
Year Taxes Levied Fiscal Year of the Levy Collections Total Collections to Date
Ended for the Percentage in Subsequent Percentage
September 30, Fiscal Year Amount of Levy Years Amount of Levy
1999 3,852,963 3,715,867 96.44% 5,069 3,720,936 96.57%
2000 4,694,450 4,499,330 95.84% 4,277 4,503,607 95.93%
2001 5,446,744 5,237,221 96.15% 8,177 5,245,398 96.30%
2002 6,019,385 5,766,640 95.80% 13,171 5,779,811 96.02%
2003 6,665,036 6,401,272 96.04% 12,873 6,414,145 96.24%
2004 7,792,088 7,459,842 95.74% 32,642 7,492,484 96.16%
2005 8,452,662 8,115,402 96.01% 38,330 8,153,732 96.46%
2006 9,639,409 9,260,580 96.07% 46,994 9,307,574 96.56%
2007 ** 11,982,983 11,596,114 96.77% 15,589 11,611,703 96.90%
2008 11,891,771 11,427,337 96.09% 74,651 11,501,988 96.72%
Fiscal % of
Year Taxes Levied Outstanding Delinquent
Ended for the Delinquent Taxes to
September 30, Fiscal Year Taxes (1) Total Levy
1999 3,852,963 480,806 12.48%
2000 4,694,450 671,649 14.31%
2001 5,446,744 773,390 14.20%
2002 6,019,385 900,446 14.96%
2003 6,665,036 1,014,681 15.22%
2004 7,792,088 1,182,258 15.17%
2005 8,452,662 1,290,345 15.27%
2006 9,639,409 1,420,834 14.74%
2007 11,982,983 1,552,539 12.96%
2008 11,891,771 1,691,188 14.22%

** Fiscal year 2007 has been restated.

(1) The outstanding delinquent taxes represent the past five years of uncollected tax levies.
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CITY OF OVIEDO, FLORIDA Table 11
Ratios of General Bonded Debt Outstanding
Last Ten Fiscal Years
(dollars in thousands, except per capita)

Fiscal General Percentage of Actual
Year Obligation Bonds Total Taxable Value of Property Per Capita

1999 110 110 0.01% 5
2000 - - 0.00% -
2001 - - 0.00% -
2002 - - 0.00% -
2003 - - 0.00% -
2004 8,835 8,835 0.49% 295
2005 8,655 8,655 0.44% 281
2006 8,470 8,470 0.36% 265
2007 8,280 8,280 0.26% * 213
2008 8,090 8,090 0.22% 198

* Restated in fiscal year 2008.
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CITY OF OVIEDO, FLORIDA Table 12
Computation of Direct and Overlapping Bonded Debt
General Obligation Bonds

September 30, 2008
Net General Percentage Amount
Obligation Applicable Applicable
Bonded Debt to City to City
Jurisdiction Outstanding of Oviedo of Oviedo
Direct:
City of Oviedo $ 8,090,000 100.00% $ 8,090,000
Overlapping:
Seminole County 19,915,000 7.72% 1,537,438
Total overlapping general
obligation bonded debt 19,915,000 1,537,438
Total $ 28,005,000 $ 9,627,438
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CITY OF OVIEDQ, FLORIDA Table 13
Computation of Legal Debt Margin*

September 30, 2008
Assessed valuations:
Assessed value $  2,441,090,000
Add back exempt real property 1,173,490,000
Total assessed value $ 3,614,580,000
Legal debt margin:
Debt limitation - 3% of assessed value $ 108,437,400
Debt applicable to limitation:
Total bonded debt $ 27,066,000
Less: Public Improvement Revenue Bonds (18,976,000)
Total debt applicable to limitation $ 8,090,000

* The City of Oviedo does not have a legal debt margin - 3% is the City's policy.
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CITY OF OVIEDO, FLORIDA Table 14
Pledged-Revenue Coverage
Last Ten Fiscal Years

General Government

Public Improvement Revenue Bonds Capital Improvement Revenue Bonds/Notes
Debt Service Debt Service
Maximum Maximum

Fiscal Public Service Annual Debt Fiscal Half-Cent Annual Debt

Year Taxes Service Coverage Year Sales Tax Service Coverage
1999 § 2,034,835 $ 601,439 3.38 1999 $ 1,339,438 § 224,430 597
2000 2,267,113 601,439 3.77 2000 1,462,255 224,430 6.52
2001 2,398,483 601,439 3.99 2001 1,497,985 224,430 6.67
2002 2,824,163 1,266,280 223 2002 1,787,057 224,430 7.96
2003 2,917,547 1,266,280 230 2003 1,841,513 224,430 8.21
2004 3,302,203 1,266,280 2.61 2004 1,966,552 224,430 8.76
2005 3,632,363 1,266,280 2.87 2005 2,225,266 224,430 9.92
2006 3,944,366 1,266,280 3.11 2006 2,446,729 224,430 10.90
2007 4,088,785 1,261,330 3.24 2007 2,249,601 657,039 3.42
2008 4,364,425 1,233,770 3.54 2008 2,104,240 657,039 3.20

Utility Revenue Bonds
System Coverage by

Fiscal Gross Revenues Operating Development Total Pledged Annual Debt Coverage by Pledged
Year (1) Expenses (2) Charges (3) Revenues Service Net Revenues Revenues
1999 §$ 4,151,478 $ 1,692,262 $ 355,965 $ 2,815,181 § 426,306 577 6.60
2000 4,902,834 2,038,136 351,810 3,216,508 426,306 6.72 7.55
2001 4,907,236 2,114,524 355,965 3,148,677 426,306 6.55 739
2002 4,095,707 2,173,990 355,965 2,277,682 426,306 451 534
2003 4,298,116 2,539,739 787,526 2,545,903 943,145 1.86 2.70
2004 (4) 5,504,030 2,764,728 432,379 3,171,681 517,819 529 6.13
2005 (4) 6,634,507 3,351,990 644,213 3,926,730 771,513 425 5.09
2006 (4) 6,533,735 4,188,480 638,173 2,983,428 764,279 3.07 3.90
2007 (4) 7,004,502 4,663,997 515,607 2,856,112 914,429 2.56 3.12
2008 (4) 8,021,527 5,441,241 288,670 2,868,956 1,130,377 228 2.54

Notes:

1 Gross revenue of the System is computed per bond resolution requirements, and is equivalent to revenue recognized under generally accepted
accounting principles (GAAP). The bond resolution defines the System as collectively, the Water System, the Sewer System, the Reuse System
and the Stormwater System.

2 "Direct operating expense" of the system is computed per bond resolution requirements, and is equal to expenses recognized under GAAP (less
interest, depreciation, and amortization expense) losses on disposal of fixed assets, and non-recurring transfers out.

3 The amount of System Development Charges that may be used to pay debt service on the Series 2003, Series 2004 and Series 2007 Bonds/Notes
may not exceed the Debt Service Requirement for the applicable Bond Year multiplied by the Expansion factor or 35%, 83.5% and 0%
respectively. The amount of System Development Charges included in Pledged Revenues for purposes of this table is the lessor of actual collection
or the amount expansion related debt service.

4 Restated in Fiscal year 2008.
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CITY OF OVIEDO, FLORIDA Table 15
Demographic and Economic Statistics
Last Ten Fiscal Years
Personal
Income Per Capita
Fiscal (thousands Personal Median School Unemployment
Year Population (1) of dollars) Income (2) Age Enrollment (3) Rate (4)
1999 22,517 666,233 29,588 (2) 35.5(5) 6,991 (6) 2.8%
2000 26,316 825,217 31,358 (2) 32.8(7)* 7,185 2.5%
2001 27,165 866,482 31,897 (2) 32.8(7) 7,976 2.5%
2002 28,012 899,465 32,110 (2) 32.8(7) 8,075 5.0%
2003 29,018 1,035,885 35,698 (2) 32.8(7) 8,368 5.1%
2004 29,928 1,068,370 35,698 (2) 32.8(7) 8,080 3.6%
2005 30,800 1,037,221 33,676 (2) 32.8(7) 10,133 3.3%
2006 31,946 1,140,983 35,716 (2) 32.8(7) 8,853 2.9%
2007 32,855 1,276,022 38,838 (2) 32.8(7) 9,900 3.7%
2008 33,431 1,368,866 40,946 (8) 34.7(7) 10,268 4.9%

(1) Source: 2000 United States Census, Annual City of Oviedo Estimates and University of Florida Estimates.
(2) Source: U.S. Department of Commerce for Seminole County and Annual City of Oviedo Estimates.
(3) Source: Seminole County School Board.

(4) Source: Florida Department of Labor and Employment for Seminole County

and Florida Agency for Workforce Innovation.
(5) Source: University of Florida, Bureau of Economic and Business Research.
(6) Oviedo residents transferred from Partin Elementary to Carillon Elementary (Seminole County).
(7) Source: United States Census Bureau.

(8) Source: Bureau of Economic Analysis.
* Amounts have been revised to reflect correct median age.
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CITY OF OVIEDO, FLORIDA Table 16
Principal Employers
Current Year and Nine Years Ago

2008 1999
Percentage of Total Percentage of Total
Employer Employees  Rank City Employment Employees  Rank City Employment
Seminole County School System 819 1 10.59% * * *
Publix 465 2 6.01% * * *
City of Oviedo 333 3 4.31% * * *
Macys Florida Stores LLC 114 4 1.47% * * *
Sears Roebuck & Co. 108 5 1.40% * * *
A Duda & Sons, Inc. 104 6 1.35% * * *
Dillards 93 7 1.20% * * *
Albertson's, Inc. 89 8 1.15% * * *
Winn Dixie Stores, Inc. 83 9 1.07% * * *
Father Flanagan's Boys' Home 81 10 1.05% * * *
2,289 29.61%

Source: BusinessinSeminole.com
* Information not available.
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CITY OF OVIEDO, FLORIDA Table 17
Full-time Equivalent City Government Employees by Function
Last Ten Fiscal Years
Full-time Equivalent Employees as of September 30,
Function 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
General Government 38 42 44 44 51 57 58 66 79 78
Public Safety:
Police
Officers 49 56 56 56 57 57 58 60 64 63
Civilians ' 16 16 18 18 19 18 19 20 19 19
Fire '
Firefighters and officers 33 40 40 40 46 46 46 46 46 46
Civilians 2 2 2 2 5 5 5 5 5 5
Building 18 17 18 18 14 17 24 26 26 26
Public Works 22 23 26 27 27 34 39 41 38 38
Parks and Recreations 25 30 32 33 40 62 70 71 68 59
Total 203 226 236 238 259 296 319 335 345 333
Notes:

Police civilians include emergency communications center operations personnel.
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Table 20
CITY OF OVIEDO, FLORIDA
Continuing Disclosure Requirements of
Utility Revenue Refunding Bonds, Series 2004

SUMMARY STATEMENT

The City and The System

The City: The City is located in Seminole County approximately 20 miles northeast of Orlando and
approximately 10 miles east of Winter Park and Interstate 4. The City was incorporated in 1925 and had
an estimated population of 33,431 as of September 30, 2008.

The System: The City’s Utility System currently provides water, wastewater and stormwater services
within the City. The City also provides reclaim and alternative water. Water service is currently
provided to approximately 11,711 customers. Most of the newer (southeastern service area) sections of
the City are served with sewer service through the private utility known as Utilities, Inc. (formerly known
as Alafaya Utilities, Inc.). The City has contracted with Seminole County for wholesale sewer service for
the areas of new development that are outside the certificated area of Ultilities, Inc. The City has reserved
up to 500,000 gallons per day (GPD) of sewer capacity through the Seminole County Wholesale
Agreement. The City currently provides sewer service to approximately 1,383 customers. The City
adopted its stormwater utility fee in July 1993. The City’s Stormwater System has approximately 11,717
customers. All properties within the City including properties annexed into the City are required to
connect to the water and wastewater facilities to the extent wastewater facilities are available.

Service Area

The City serves central water to an area of approximately 15.51 square miles. The following table shows
the historical, current and projected equivalent residential units ("ERUs"), average daily flow (“ADF”)
and maximum daily flow (“MDF”).

Year ERUs ADF MDF
1993 6,053 1.7 4.0
1995 6,835 2.0 4.6
2000 11,851 4.4 6.9
2005 14,241 5.3 8.3
2010 16,611 6.2 9.7
2015 18,991 7.1 11.1

The City’s water service connections grew by approximately 188 new customers during Fiscal Year 2008.
Based on industry accepted standards, each water service ERU is assumed to consume an average daily
flow rate of 350 gallons per day. Based on industry accepted standards, each sewer service ERU is
assumed to consume an average daily flow rate of 300 gallons per day.

Rates, Fees and Charges

Set forth below are the current rates, fees and charges including Water System and Sewer System
Development Charges derived from the City’s existing Utility System. Most of the current rates, fees and
charges are effective as of October 2008.
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CITY OF OVIEDO, FLORIDA
Continuing Disclosure Requirements of
Utility Revenue Refunding Bonds, Series 2004

Water Rates

Monthly Water Base Charge (0 - 3,000 gallons)

Table 20

Residential $ 8.91

Commercial Based on meter size

5/8” $8.91 1”? 22.27

1-1/2” 44.55 2” 71.27

3” 133.64 47 222.73

6” 445.47

Water Usage Charges per 1,000 gallons (25% surcharge will apply to Customers located
outside the City limits):

Residential

0 - 3,000 gallons

3,001 - 10,000 gallons
10,001 - 15,000 gallons
15,001 - 30,000 gallons
30,001 + gallons
Commercial

Monthly Irrigation Base Charge (where potable water is used for irrigation)

$.74
1.64
3.09
441
5.17
222

Residential $ 8.91
Commercial Based on meter size
5/8” $8.91 17 22.27
1-1/2” 44.55 2” 71.27
3” 133.64 4” 222.73
6” 445.47

Irrigation Usage Charges per 1,000 gallons (25% surcharge will apply to Customers located
outside the City limits): (where potable water is used for irrigation)

Residential

0 - 10,000 gallons
10,001 - 15,000 gallons
15,001 + gallons
Commercial

$3.09
4.41
5.17
3.47

Wholesale Water Usage Charge per 1,000 gallons:

0 + gallons
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11.

12.

13.

14.

15.

16.

CITY OF OVIEDO, FLORIDA
Continuing Disclosure Requirements of
Utility Revenue Refunding Bonds, Series 2004

Monthly Reclaimed/Alternative Water Source Service Base Charge

Residential $9.18
Commercial Based on meter size
5/8” $9.18 1” 22.96
1-1/2” 45.90 27 73.45

Table 20

Reclaimed/Alternative Water Source Usage Charge per 1,000 gallons (25% surcharge will

apply to Customers located outside the City limits):

0 — 15,000 gallons $1.09
15,001 — 30,000 gallons 1.63
30,001 + gallons 3.26
Commercial 1.09

Meter and Installation Charge: (“Connection Fees™)

a.  Potable Meter Smaller Than 1" $ 385.00

b. 1" Potable Meter Not Requiring an Additional Line $ 460.00

c.  Potable Meter 1" or Larger Requiring Separate
Service Line Installation $ 460.00 minimum
(actual cost of installation plus materials)

d.  Alternative Irrigation or Reclaim Water Meter not Requiring an
Additional Service Line $200.00
(fee currently waived for reclaim meters)

e.  Irrigation Meter 1” or Less Requiring Separate Service

Line Installation $ 180.00 minimum
(actual cost of installation plus materials)
g.  Double Check Valve Assembly Smaller Than 1" $ 150.00

(Residential, Potable Water Only)

Water System Revenue and Maintenance Fee:

a.  Minimum $5.30
b.  Over 350 Gallons per Day (GPD) $0.015/GPD
Late Payment Charge 10% of unpaid balance past due
Premise Visit Charge $25.00
Service Connection Charge (24 hours notice) $ 10.00
(Less than 24 hours notice) 50.00
Service Reconnection Charge for Nonpayment:
a.  Business Hours (8:30 am-5:00 pm Mon-Fri) $30.00
b.  Non-Business Hours 60.00
Meter Test Charge $25.00
Adjustment or Reinstallation of Meter Box $25.00
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17.

19.

20.

Table 20
CITY OF OVIEDO, FLORIDA
Continuing Disclosure Requirements of
Utility Revenue Refunding Bonds, Series 2004

Returned Check Charges:

Maximum Allowed under Section 832.08(5), Florida Statutes.

Labor Rate per Hour Actual Cost
Water Deposit:

a.  Minimum $50.00
b.  Over 350 Gallons per Day (GPD) $0.14/GPD

The City imposes Water System Capital Recovery Charges of $1,775.00 payable prior to connection to

the System.

Sewer System Rates

The following is the current schedule of fees relating to sanitary sewer usage and related services to City

residents:

1.

Monthly Base Charge for Sewer

Residential $ 1742
Commercial Based on meter size
5/8” $ 1742 17 43.56
1-1/2” 87.10 27 139.37
3” 261.31 4” 435.52
6” 871.05

Usage Charges (per 1,000 Gallons) (25% surcharge will apply to Customers located outside
the City limits):

Residential (maximum billing amount of 10,000 gallons per month)
$ 3.49/1,000 Gallons

Commercial
$ 3.49/1,000 Gallons

Sanitary Sewer System Revenue and Maintenance Fee:

a.  Minimum $3.60
b.  Over 300 Gallons per Day (GPD) $0.012/GPD
Sewer Deposit:

a.  Minimum $50.00
b.  Over 350 Gallons per Day (GPD) $0.13/GPD

All residential sanitary sewer rates have a cap established at 10,000 gallons per month per ERU. Usage in
excess of 10,000 gallons per month per ERU for residential use will not be billed. There is no cap on
sewer charges for commercial customers.
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Table 20
CITY OF OVIEDOQO, FLORIDA
Continuing Disclosure Requirements of
Utility Revenue Refunding Bonds, Series 2004

The City imposes Sewer Capital Recovery Charges as follows:

Residential Development $ 3,303.00/ERU (1)

Stormwater System Rates

Service Fee: $ 7.00/ERU

(1) The increase in the Sewer Capital Recovery Charge for residential property is due to an increase in the Connection Fee from
$2100.00 to $2163.00. This fee is imposed by Seminole County.
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CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and City Council
City of Oviedo, Florida
Qviedo, Florida

We have audited the financial statements of City of Oviedo, Florida, as of and for the year
ended September 30, 2008, and have issued our report thereon dated April 28, 2008, We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City's internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the City’s internal control over financial reporting.

A control deficlency exists when the design or operation of a control does not allow
management of employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the City’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the City’s financial statements that is more than inconsequential will
not be prevented or detected by the City’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the City's interhal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies and accordingly would
not necessarily disclose all significant deficiencies that are also considered to be material
weaknesses. We did not identify any deficiencies in internal control over financial reporting
that we consider to be material weaknesses, as defined above.

McDIRMIT Davis & C()MPANY LLC
603 E, ROBINSON STRERT, SUMT 635 » ORLANDO, llomm 32801
TELEPHONE $07-843-5400 « FAX 407-649-9339 « EMALLL INFO@ MCDIRMITDAVIS.COM

AHMBERS? PIRIVAEE COMPANIES PRACTICK SECTION » AMERICAN INSTECTR OF CERTIFED PUBLIC ACCOUNTANTS « FLORIDA INSTIFUTE OF CeRTHID PUBLIC ACCOUNTANTS
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit
and, accordingly, we do not express such an opinion. The results of our tests disclosed no

instances of noncompliance or other matiers that are required to be reported under
Government Auditing Standards.

We noted certain matters that we reported to the management of the Cify of Oviedo,
Florida, in a separate letter dated April 28, 2009. The City's response to our findings
identified in our audit is included in this repott. We did not audit the City’s response, and
accordingly, we express no opinion on it.

This report is intended solely for the information and use of management, the City Council
and the Auditor General of the State of Florida, and is hot intended to be, and should not be
used by anyone other than these specified parties.

M Dinit Douwia & Compangp LLE

April 28, 2009
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MCDIRMIT /// DAVIS

CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
FEDERAL PROGRAM AND ON INTERNAL CONTROL QOVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Mayor and City Council
City of Oviedo, Florida

Compliance

We have audited the compliance of the City of Oviedo, Florida with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement, that are applicable to the major federal program for the year ended
September 30, 2008. The Cify of Oviedo’s major federal program is identified in the summary of
auditor's results section of the accompanying Schedule of Findings and Questioned Costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to its
major federal programs are the responsibility of the Cify of Oviedo, Florida management. Our

responsibility is to express an opinion on the Cify of Oviedo, Florida compliance based on our
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United Siates of America; the standards applicable to financial audifs contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizalions. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Cify of Oviedo, Florida
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our

opinion. Our audit does not provide a legal determination on the City of Oviedo, Florida
compliance with those requirements.

In our opinion, the City of Oviedo, Florida, complied, in all material respects, with the requirements

referred to above that are applicable to its major federal program for the year ended September
30, 2008.

McpirMIT Davis & Company, LLC
605 B. ROBINSON STREET, SUITE 633 « ORLANDO, FLORIDA 32801
THELEPHONE 407-843-5406 ¢ FAX 407-649-9339 « EMAILL INFO@ MCDIRMITDAVIS.COM
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internal Control Over Compliance

The management of the City of Oviedo, Florida is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and
grants applicable to federal programs. In planning and performing our audit, we considered the
City of Qviedo, Florida internal control over compliance with requirements that could have a direct
and material effect on a major federal program in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion of the effectiveness of the City of Oviedo, Florida’s internal control over compliance.

A control deficiency in an entity's internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assighed functions, to prevent or detect noncompliance with a type of compliance
requirement of a federal program on a timely basis. A significant deficiency is a control deficiency,
or a combination of control deficiencies, that adversely affects the entity's ability to administer a
federal program such that there is more than a remote likelihood that noncompliance with a type
of compliance requirement of a federal program that is more than mconsequentnai will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that matetial noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies
in internal control over compliance that we consider to be material weaknesses, as defined above.
This report is intended solely for the information and use of management of the City, the Auditor

General of the State of Florida and federal awarding agencies and is not intended t{o be and
should not be used by anyone other than these specified parties.

WM’:&SM&WWLLC

April 28, 2009
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CITY OF OVIEDO, FLORIDA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended September 30, 2008

Federal Granfor/Pass-through
Grantor/Program Title
Federal Awards

Environmental Protection Agency
Passed through FL Department of
Environmental Protection:
Capitalization for State
Revolving Funds®

U. S, Department of Agriculture
Urban & Community Forestry

U. 8. Department of Justice
Justice Assistance Grant

DEA Overtime Grant
DEA HIDTA Overtime Grant

DEA — OCDETF Grant
Federally Forfeited Property

Total Federal Awards

* Denotes a major program.

Federal Reimbursable
CFDA No. Grant Number Expendifures
66.458 WW84803S $780,798
10.664 1,694
16.592 2008-JAGC-SEMI- 20,000
3-Q9-077
16.000 15,854
16.000 12,323
16.000 8,623
16.000 114,613
171,213
$954,005
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CITY OF OVIEDO, FLORIDA

NOTES TO _SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended September 30, 2008

Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity
of the City of Oviedo, Florida and is presented on the accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of OMB Circular A-
133 and Audits of Stafes, Local Governments, and Non-Profit Organizations. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of, the basic financial statements.
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CITY OF QVIEDO, FIL.LORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ended September 30, 2008

A. Summary of Audit Results

1.

8.

9.

The auditor's report expresses'an unqualified opinion on the financial statements of the
City of Oviedo, Florida,

There were no significant deficiencies relating to the audit of the financial statements
reported in the Report on Internal Control over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed in Accordance
with Government Auditing Standards.

No instances of noncompliance material to the financial statements of the City of Oviedo,
Florida were disclosed during the audit.

No significant deficiencies relating to the audit of the major federal award program are
reported in the Report on Compliance with Requirements Applicable to Each Major

Federal Program and On internal Control Over Compliance in accordance with OMB
Circular A-133.

The auditor’s report on compliance for the major federal award for the City of Oviedo,
Florida, expresses an unqualified opinion.

Audit findings relative to the major federal award program for the City of Oviedo, Florida
are reported in Part C of this schedule.

Major federal program identified on the Schedule of Expenditures of Federal Awards is as
follows:

Federal Programs CFDA No,

Environmerntal Protection Agency 66.458

The threshold for distinguishing Type A and Type B programs/projects is $300,000.

The City of Oviedo, Florida did not qualify as a low risk auditee.

B. Findings-Financial Statement Audit

None reported.

C. Findings and Questioned Costs-Major Federal Awards Programs and State Projects

None reported.
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VICDIRMIT /Y

CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS

MANAGEMENT LETTER

Honorable Mayor and City Council
City of Qviedo, Florida

We have audited the financial statements of the City of Oviedo, Florida, as of and for the fiscal
year ended September 30, 2008, and have issued our report thereon dated April 28, 2009,

We conducted our audit in accordance with United States generally accepted auditing standards,
the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States and OMB Circular A-133, Audits of States, l.ocal
Governments and Non-Profit Organizations. We have issued our Report on Internal Control over
Financial Reporting and on Compliance and Other Matters, as well as the Report on Compliance
with Requirements Applicable to each Major Federal Program and Internal Control over
Compliance in Accordance with OMB Circular A-133, and Schedule of Findings and Questioned
Costs. Disclosures in those reporis and schedules, which is dated April 28, 2009 should be
considered in conjunction with this management letter.

Additionally, our audit was conducted in accordance with the provisions of Chapter 10.550, Rules
of the Auditor General, which govern the conduct of local governmental entity audits performed in
the State of Florida and, unless otherwise required to be reported in the report on compliance and
internal controls or schedule of findings and questioned costs, this letter is required to include the
following information.

e Section 10.654(1)(i)1., Rules of the Auditor General, requires that we determine whether
or not corrective actions have been taken to address significant findings and
recommendations made in the preceding annual financial audit report. There were no
recommendations made in the preceding annual financial audit report.

e Section 10.554(1)(1)2., Rules of the Auditor General, requires our audit to include a review
of the provisions of Section 218.415, Florida Statutes, regarding the investment of public
funds. In connection with our audit, we determined that the City of Oviedo, Florida
complied with Section 218.415, Florida Statutes.

s Section 10.554(1)()3., Rules of the Auditor General, requires that we address in the
management letter any findings and recommendations to improve financial management,
accounting procedures, and internal controls. In connection with our audit, we have some
comments, which are discussed in the accompanying page.

e Seclion 10.554(1)(i)4., Rules of the Auditor General, requires that we address violations of
provisions of contracts and grant agreements or abuse that have an effect on the financial
statements that is less than material but more than inconsequential, In connection with
our audit, we did not have any such findings.

MepirmiT Davis & Company, LLC
603 15, ROBINSON STREET, SUITE 633 » ORLANDD, FLORIDA 32801
TELEPHONE 407-843-5406 ¢ FAX 407-649-9339 ¢ EMAIL! INFOE@MCDIRMETDAVIS.COM

MEMBERS PRIVETE COMEAMES PRAUTICH SFCTION « AMERICAN ISSTTUTE OF CEREED PUBLIC ACCOUNTANTS » FLORIDA INSTITLTE OF CRTIFID PURBLIC ACCOUNTANTS
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e Section 10.554(1)())5., Rules of the Auditor General, requires based on professional
judgement, the reporting of the following matters that are inconsequential to the financial
statements, considering both quantitative and qualitative factors: (1) violations of laws,
rules, regulations, and contractual provisions or abuse that have occurred, or were likely to
have occurred, and would have an immaterial effect on the financial statements; (2)
improper expenditures or illegal acts that would have an immaterial effect on the financial

statements; and (3) control deficiencies that are not significant deficiencies, including, but
net limited to: (a) improper or inadequate accounting procedures (e.g., the omission of
required disclosures from the financial statements); (b) failures to properly record financial
transactions; and (c) other inaccuracies, shortages, defalcations, and instances of fraud
discovered by, or that come to the attention of the auditor. In connection with our audit,
we did not have any such findings.

e Section 10.554(1)()6., Rules of the Auditor General, requires that the name or official title
and legal authority for the primary government and each component unit of the reporting
entity be disclosed in this management letter unless disclosed in the notes to the financial
statements. This information has been disclosed in the notes to the financial statements.

e Section 10.554(1)(1}7.a., Rules of the Auditor General, requires a statement be included as
to whether or not the local governmental entity has met one or more of the conditions
described in Section 218.503(1), Florida Statutes, and identification of the specific
condition(s) met. In connection with our audit, we determined that the Cify of Ovijedo,

Florida did not meet any of the conditions described in Section 218.503(1), Florida
Statues. _

e Sections 10.554(1)(i)7.b., Rules of the Auditor General, requires that we determine
whether the annual financial report for the City of Oviedo, Florida for the fiscal ended
September 30, 2007, filed with the Florida Department of Financial Services pursuant to
Section 218.32(1)(a), Florida Statutes, is in agreement with the annual financial audit-

report for the fiscal year ended September 30, 2007. We determined that these two
reports are in agreement.

e Sections 10.554(1)(1)7.c. and 10.556(7), Rules of the Auditor General, require that we
apply financial condition assessment procedures, In connection with our audit, we applied
financial condition assessment procedures. It is management's responsibility to monitor
the entity’s financial condition, and our financial condition assessment was based in part

on representations made by management and the review of financial information provided
by same.

This management letter is intended solely for the information of the City of Oviedo, Florida and
management, and the State of Florida Office of the Auditor General, and is not intended to be and
should not be used by anyone other than these specified parties.

W&MM&WWLLG

April 28, 2009
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1.

CITY OF OVIEDO, FLORIDA
COMMENTS AND RECOMMENDATIONS
CURRENT YEAR COMMENTS

Year Ended September 30, 2008

Expenditures in Excess of Appropriations

For the year ended September 30, 2008, expenditures exceeded approptiations in the
Local Option Gas Tax Special Revenue Fund and the Federal DEA Grant (Forfeiture)
Special Revenue Fund. These over expenditures were funded by greater than anticipated
revenues and by available fund balance.

Recommendation

We recommend that the City amend the budget within 80 days of year end to prevent
excess expenditures from occurring.

Grant Fund

The City has a grant fund set up to account for revenue and expenditures of various granis
not recorded in other funds., However sometimes expenditures are being recorded in
other funds like the General Fund resulting in a fund balance in the Grant Fund.

Recommendation

We recommend that Finance analyze activity in the Grant Fund and make sure that
recorded revenues match expenditures.
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400 ALEXANDRIA BOULEVARD « OVIEDO, FLORIDA 32765

April 28, 2009

McDirmit, Davis & Company, LLC
605 E. Robinson Street, Suite 635
Orlando, Florida 32801

Dear Sir or Madam:

Your management comments related to fiscal year ended September 30, 2008 was well received by the City
Manager and the Finance Department. The comment below represents an opportunity for improvement,
which will be pursued in the fiscal year 2009. Below is our response to your management comments as
required by the Rules of the Auditor General of the State of Florida.

Expenditures in Excess of Appropriations
The Finance Department and the Budget Department will collaborate to appropriately amend the budget

within 60 days of year end to prevent excess expenditures from occurring.

Grant Fund
The Director of Finance will establish a procedure in the fiscal year 2009 that will direct staff to analyze
activity in the Grant Fund on a quarterly basis to ensure proper matching of recorded revenues and
expenditures.

Management acknowledges the many challenges presented during the fiscal year 2008 especially the
vacancy of the Finance Director position for approximately three months during the months of August,
September and October 2008. The Director of Finance will be implementing procedures to ensure a more
comprehensive and timely review of all revenues and expenditures within 45 days of the fiscal year end to
rectify any deficiencies prior to close out.

Sincerely,

/{UIM’M@ J/‘M’)‘/ﬁfj

Dianne S. Holloway
Director of Finance
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ICDIRMIT #/ DAVIS

CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS

Honorable Mayor and City Council
City of Oviedo, Florida

We have audited the financial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each major fund, and the aggregate
remaining fund information, of the Cify of Oviedo, Florida as of and for the year ended
September 30, 2008, and have issued our report thereon dated April 28, 2009. Professional
standards require that we provide you with the following information related to our audit.

Our Responsibility under U.8. Generally Accepted Auditing Standards and Government Auditing
Standards

As stated in our engagement letter dated December 19, 2008, our responsibility, as described
by professional standards, is to express opinions about whether the financial statements
prepared by management with your oversight are fairly presented, in all material respects, in
conformity with U.S. generally accepted accounting principles. Our audit of the financial
statements does not relieve you or management of your responsibilities. As part of our audit, we
considered the internal control of the Cify of QOviedo, Florida. Such considerations were solely
for the purpose of determining our audit procedures and not to provide any assurance
concerning such internal control.

As part of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, we performed tests of the City of Oviedo, Florida compliance with certain
provisions of laws, regulations, contracts, and grants. However, the objective of our tests was
not to provide an opinion on compliance with such provisions.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to
you in our letter dated December 19, 2008.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by the City of Oviedo, Florida are described in Note 1 to the
financial statements. No new accounting policies were adopted and the application of existing
policies was not changed during 2008, We noted no transactions entered into by the
governmental unit during the year for which there is a lack of authoritative guidance or
consensus. There are no significant fransactions that have been recognized in the financial
statements in a different period than when the transaction occurred.

McpIrMIT Davis & Company, LLC
603 I3, ROBINSON STREET, SUITE 635  ORLANDO, FLORIDA 32801
TELEPHONE J07-843-5406 ¢ FaX 407-649-9339 « EMALLT INFO @ MCDIRMITDAVIS.COM
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Difficulties Encountsred in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate level
of management. Management has corrected all such misstatements. In addition, none of the
misstatements detected as a result of audit procedures and corrected by management were
material, either individually or in the aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction,
that could be significant to the financial siatements or the auditor's report. We are pleased to
raport that no such disagreements arose during the course of our audit.

Management Representations

We have requested cerfain representations from management that are included in the
management representation letter dated April 28, 2009,

Management Consultations with Other Independent Accountants

In some cases, management may decide fo consult with other accountants about auditing and
accounting matters, similar to obtaining a "second opinion” on certain situations. If a
consultation involves application of an accounting principle to the governmental unit’s financial
statements ot a determination of the type of auditor’'s opinion that may be expressed on those
statements, our professional standards reguire the consulting accountant to check with us to

determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audlit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the governmental unit's
auditors. However, these discussions occurred in the normal course of our professional
relationship and our responses were not a condition to our retention,

This information is intended solely for the use of management, the City Council and the Auditor
General of the State of Florida and is not intended to be and should not be used by anyone
other than these specified parties,

Very truly yours,
Liarnit Dowria & Lompanip LLC
April 28, 2009
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AFFIDAVIT OF IMPACT FEE COMPLIANCE

The City of Oviedo, Florida has complied with Section 163.31801 of Florida Statutes regarding
accounting and reporting of Impact fee collections and expenditures.
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Dianne S. Holloway
Director of Finance
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